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SMALL MINE RECI-AiiATpil CONTRACT

rcftned to as "Gontracf') is entered into
the "Operatof'and the Utah

WHEREAS, Operator desires to condud mining operatlons urder NoJice of
lntention (NOl) File No. Fnl an t OH whictr *re Operator has fild wi*r tre Division
and has been determined'by flre Division to bc compleh (Qqmplete NOI) a$ nquired by
the Utah Mined Land Reclamation Act, Sections 4AA4 et seq., Utah Gode Annotated,
(2005, as amended) (hereinafter refened to as'Acf) and tho regulafions adoBted
puruant to the Act; and

IA/I-IEREAS, Operator is obligated to redaim ttre lands aftc*ed by tfre mining
operations in accordance witr tre Act and tre reguldions, atd is obligeted to provlde a
surety in a form and amount epproved hy ffte Divi$lon or the Eoard of Qil, Gac and
Mining (tsoard) to assure redamation of the lands aftcted by the mining operations.

NOW THEREFORE, the Division and the Operator agree as foffows:

1. Operator agrees to prompfly reclaim in acmrdance with the reguiremants of
the Act and applicable regulations, as ttrcy may be anprded, all of the hnds
affeeted by the mining qperations mnduetd or to be condudcd punuant to a
Complete Notie of Intention.

2. Thc Lands Affected by the mining operationl and subject to thc requirements
of the Act and this Contract indude:

A. All surtacc and ruhurhcc ena$ afirctcd or to bc eftcted by
the mining operations induding but not limited to private on-
site ways, road$, railroads; land excava$ons; drill sitefind^trir f,*.n
workings; refurc banks or rpoil pifcs; nvaporation or rbtttnVEr 1r tr'lJ
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ponds; stockpiles; leaching dumps; placer'areas; tailings
ponds or dumps; work, parking, storage, and waste discFrarge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the map
and legaf description, unless expfici0y and cfearly identified as
EXCLUDED on maps, and legal descriptions included in the
Complete NOI; provided lands may be excluded only if: (1)
they were disturbed by mining operations hat cca*d prior to
July 1,1977; (2) the lands would be included but have been
reclaimed in accordance with a complete notice or reclamation
plan; or (3) he lands werc disturbed by a prior opcration for
which there is no surety, no legally responsibfe entity or
person, and vyhich lands are not necessarily or lncidentally
intended to be affccted by tte mining operatons as deEcribed
in the Complete NOl.

3. The Operator shall be responsible br reclamation of all such Lands Afbcted
rcgardless of cnort or discrcpanEies in the maps or lcgal descriptions
provided with the NQf which are intended to assist in determining the location
of the mining operation$, to d€cribe he areas of dishrrbenec, and to assist
estimating the amount of surety requircd.

4, The Operator prior to commencement of any mining operations and as a
precondition b Btc righb under Sre Nofie of Intention shalf provide a surety
in a form permified by the Act and in an amount sufficient to assure that
reclamation of the Lards Affected will be mmpleted as required by the Act.
The Sure$ shall remain in full fore and cftcct amrding b ib b$ns unless
modified by he Division in writing. A copy of tn agreamcnt providing for the
Sure$ br the reclamation obligatons hercln ls Induded as ATTAGHTENT A
to this Contract.

5. lf the Surety expnsssly provide for canelletion or terminetion for non-
renewa!:

A. The Operator shall within 60 days fullowing the Division's
receipt of notice that he $urety will be terminated or
canmlled, provide a repfacement Surety sufficient in a form
and amount, as required by tfe Act, to replace the cancelled
surety; or

B. lf the Qperator fails to provlde an aceptable replaeement
Surety within 60 days of notice of canellation or termination,
the Division may older the Operatpr to eaee furtrer mining
activities, and without further notice proceed to draw upon
letters of credit, to withdra\r any amounts in certificates of
deposit or caeh andlor any o*rer formr of rurcty, ard to
otherwise take suctr action as may be neweary to seaffe the
rights of thc DMsion to perfect iF daim on thc exisUng surety
br the purpose of fully satieffing all of thc odametion
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Afbcted by the mining operations, and may, if necessary,
proceed to hke such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
AfFcted by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notiee of lntention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as neces$ary.

7 . lf reclamation of discrete sections of the Lands Affected by the mining
operations is complehd to fre satisfaction of the Division, and the Division
finds that such sections are severable from the remainder of the mining area,
Operator may regtest the Division to find illat Operator has redaimed such
area, lf the Division rnakes sudl finding, Operator may make rquet to the
Division for a reduction in tre aggregate face amount of the Surety, and the
Division may reduce frte surety to an amount necessary to complete
raclamation of tha ramaining mining operationr as anticipated by tre
Complete Notice of Intention in accordance with the requirements of the Act
and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substifute
surety. The Division may approve such substifution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reporF, to permit reasonable
inspecfions, and tp fulfilf all eundry reporting requirements applicable to the
mine as required by the Act and implementing rufes.

10. Operator agrees to indemniff and hold harmless the State, Board, and the
Division from any claim, demand, liability, cosL charge, rult, or obligation of
whatsoever nature arising ftom the failure of Qperator or Operatofs agents
and employees, or contractors to comply with this Gontract.

11.lf Operator shalf default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from frre breach hereof
includirg all costs, expen$6, efid Foe$onebkl ettorneys fss incuned by the
Division and/or the Board in the cnfurcsment of this Contsect.

Page X ofQ
Revised 8/312006
Form MR-RC (SMO)



12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it result
in an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subiect to an opportunity for notice
and hearing bebre the Board, withdrawing and revoking the Notice of
Intention, and requiring immediate reclamation by the Operator of the Lands
Affected or forfeiture of the Surety,

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Confacf Upon ompletion of Sre reclamation of all of the Lands
Affected, any exceas monies resulting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14.The Operator shall notiff the Division immediately of any ctranges in the
Operatofs registered agent, the Operato/s address, form of business, name
of busine$s, significant dranges in ownership, and other pertinent clranges in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any erors,
omissione, or failuree to fully or accurately complete or update fu information
on the Notim of lntention, or the attac*red maps, shall not aftct the validtty of
this Gonhact and the righb of the Division to enfurm its tems.

15. lf requested by fte Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modiry thc Con8aet b reffi chang* in tE mining
operationr as requested by the Division. All modifications must be in writing
and signed by the perties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contrac't shall be govemed and conefird in aecordence wt$r the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good starding urder the larvs of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to executa this Contact on behalf of the entity as
Operator.

OPERATOR:

By Bru.u H- Evah-g
Offier (Typed or Printed)

F . fu ,"/rl'a
Office/s Signature Date

STATE OF tttoL
COUNTY OF a. (- ) ss:

onthe 6*a^yu MI"'L ,zoq?, &,,-.42 ,:
personally appeared before me, who being by me duly swom did say that@ne
rs an partner, agent or other

Jt(

(specify)) of the Operator duly
acknowledged that said i
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full aufrority and ts be bound hereby.
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Residing at



DIVISION OF OIL, GAS AND MINING:

By
John R. Baza, Director

STATE OF

COUNTY OF

Date

) ss:
)

On the_ day of 20 _,
personally appeared before me, who being duly swom did say that he, the said

is the Director of the Division of Oil, Gas and Mining,
Deparilnent of Natunal Resourms, State of Utah, and he duly acknorledged to me that
he executed the foregoing document by authority of law on behalf of tre State of Utah.

Notary Public
Residing at:

My Gommission Expires:
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